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Quemont Mining Corporation, Limited 


Incorporated Under The Canada Corporations Act. 


Board of Directors 

Edward Futterer - - Toronto, Ont. 
H. H. Leather : 5 - - Hamilton, Ont. 
J.P. W. Ostiguy - s 8 Montreal, Que. 
J. A. H. Paterson - = : - - Toronto, Ont. 
R. V. Porritt - - Toronto, Ont. 
W. S. Rowe - a = - Toronto, Ont. 


Officers 

W. S. Row ph aa eaeents President 
R. V. Porritt - - - Vice-President 
A. D. Dickson : - - - - General Manager 


W. Harrison - - - - -  - Secretary 


D. A Foster - - - 2 = Treasurer 


Head Office 
44 King Street West — Toronto 


Mine Office 
Noranda, Quebec 


W. D. Jamieson, Manager 


Transfer Agents and Registrars 
Canada Permanent Trust Company 


253 Bay Street, 
Toronto 1, Ontario. 


Bankers Trust Company, 


16 Wall Street, 
New York 15, N.Y. 


Directors’ Report to the Shareholders: 


Your Directors submit herewith the Annual Report of your Company including financial 
statements, Auditors’ Report and the Manager’s Report for the year ended December 
a),. 19672 


Operating profit after taxes amounted to $1,932,000 as compared with $2,509,000 in 
1966. Net profit, after provision for depreciation, amounted to $1,680,000 or 80¢ 
per share as compared with $2,144,000 or $1.02 per share in 1966. Net profit was 
considerably better than expected at mid-year because of increased copper prices late 
in the year. 


During the year four interim dividends were paid, being 25¢ per share in March, 20¢ 
per share in June and 12¢ per share in each of September and December, making a 
total of 69¢. 


Milling rate for the year was 23% lower than in 1966. This decrease, due to diminish- 
ing ore reserves, was the main cause of lower profits. 


The Company has established a Continuity Pay Plan for employees who may be laid 
off if operations are curtailed or cease and as of the end of 1967, maximum liability 
under this arrangement amounts to $196,000. 


Working capital plus quoted market value of marketable securities increased to 
$19,946,000 compared to $19,400,000 at the end of 1966. 


Production of the Canadian Electrolytic Zinc plant at Valleyfield, Quebec, of which 
your Company owns 5.75%, was a record 119,500 tons of zinc metal (327 tons per 
day), 121,000 tons of sulphuric acid and 539,000 pounds of cadmium. 


The industry-wide copper strike in the United States, which commenced in mid-July, 
affected the world market throughout 1967. Precautionary inventory buying by 
fabricators in the U.S.A. during the first half of the year increased U.S. demand when 
supplies were improving overseas after the resumption of Congo shipments. The initial 
impact of the strike was moderated by utilization of accumulated stocks, scrap, stockpile 
deliveries and imports. However, the pressure on supplies increased as the year 
progressed with some 650,000 tons of mine production lost. Supplies will continue to 
be tight for some time after settlement. The Canadian price was increased by 3%¢ 
to S1¢ C.F. per pound in November, and the London price had reached 60¢ U.S. per 
pound by the year-end. 


Free World zinc mine production again established a new record, increasing by 7% to 
4,200,000 tons, with Canada up 19%. Metal consumption was down slightly at 
3,650,000 tons due to a decline of 13% in the U.S.A. Canadian consumption remained 
at the 1966 level of 108,000 tons. The market was over-supplied and stocks rose in 
the first half before the copper strike closed several major U.S. zinc plants. Prices in 
the U.S.A. and Canada were reduced in May %¢ to 13%¢ and then in June to 13%¢ 


per pound, and the overseas price also declined the equivalent of Ye¢ to 124%4¢ U.S. 
per pound in June. 


Mine operation is summarized in the Manager’s Report. Underground exploration was 
continued throughout the year but no important ore was found. Ore reserves of 
1,100,000 tons at the year-end showed a net decrease of 420,000 tons after milling 
443,774 tons. If no substantial tonnages of new ore are found, it is anticipated that 
ore reserves will be exhausted by the end of 1971. 


On February 9, 1968, your Company received an offer by Kerr Addison Mines Limited 
to purchase all of the property, assets and undertakings of Quemont Mining Corpora- 
tion, Limited, except 40,500 shares of Kerr Addison owned by Quemont, by the allotment 
and issue of 1,320,944 treasury shares of Kerr Addison. This would permit Quemont 
to distribute to its shareholders two shares of Kerr Addison for each three shares of 
Quemont. (Kerr Addison as a shareholder of Quemont waives its right to any 
distribution). 


Your Directors consider the offer fair and reasonable and in the best interest of the 
Quemont shareholders, and on February 9, 1968, they accepted the offer subject to 
shareholder approval. 


The Kerr Addison mine has 7 years of gold ore reserves; it carries on a million dollar 
per year exploration program; its subsidiary, Joutel Copper, operates a 700-ton per 
day copper mine in Joutel Township in northwestern Quebec; and it is developing the 
Agnew Lake Mine on a multimillion-ton uranium deposit between Sudbury and Elliot 
Lake. 


Had this offer not been received Quemont probably was destined to become a holding 
company after 1971. If the proposed deal is closed, Quemont shareholders will become 
holders of shares of Kerr Addison, a dynamic company, the shares of which will give 
a lower dividend yield but which trade actively on the stock exchange. 


Your Directors record with sorrow the death in September of Mr. J. D. Perrin, a Director 
since 1953. We are pleased to announce the appointment of Mr. E. Futterer to fill 
the vacancy on the Board. 


Your Directors wish to record their appreciation of the services rendered by your 
Manager, Mr. W. D. Jamieson, the staff and all other employees. 


On behalf of the Board, 


W. S. ROW, 
President. 


Toronto, Ontario, 
February 16, 1968. 


Manager’s Report to the President and Directors 


The following is my report on operations at the mine during 1967. 


The concentrator treated 443,774 tons of ore of which the average grade was: 0.119 oz. 
gold and 0.78 oz. silver per ton; 0.98% copper, 2.30% zinc and 44% pyrite. Products 
were: 


Tons Containing 
Gold 72 =oe aa 34,075 ounces 
Copper concentrate ...._ 23,201 Silverc2. 2 sate 140,304 ounces 
Coppers eee oe 7,880,620 pounds 
Zinc concentrate ........- 14,438 Lines nee ee 15,263,186 pounds 
: Golds. <2 ae 6,666 ounces 
Gold-Silver, bullion === i { Silver?" ae 62,167 ounces 
, 143.718 Sulphur (average 
Pyrife concentrate 22a ; grade) 50.35 % 


The mill treated an average of 1,216 tons per day during the year compared to 1,584 
tons in 1966. This reduction was due to the continuing decrease in available ore. 
Sub-level stoping produced 58% of the tonnage and 42% came from cut-and-fill 
stopes. Labour productivity was 4.48 tons per manshift compared to 4.99 tons in 1966. 
The total work force was reduced from 432 at the beginning of the year to 394 at the 
end. The operating cost per ton was 20.5% higher than for 1966. This was due to 
the lower tonnage treated and to a general wage increase in January. 


Reclaiming of pyrite from a tailings storage area was in progress from June to November. 
This operation produced 18,500 tons of pyrite concentrate. It is planned to increase 
the rate of production of reclaimed pyrite in future summer periods. 


Exploration of the north part of the property was completed during the year. This 
extensive program, carried out over the last nine years, failed to locate any ore. Drilling 
of the west end of the property from Noranda Mines’ 6000 foot and 8000 foot levels 
also gave negative results. 


At the end of the year ore reserves were estimated to be 1,100,000 tons averaging 0.157 
oz. gold and 0.91 oz. silver per ton; 0.94% copper, 2.46% zinc and 47% pyrite after 
an allowance for 10 per cent dilution. Ore reserves show a decline of 420,000 tons 
during the year with grade approximately the same. 


From the beginning of milling operations in 1949 to the end of 1967, the plants have 
treated 13,952,680 tons of ore averaging 0.161 oz. gold and 0.91 oz. silver per ton, 
1.36% copper and 2.47% zinc. 


Products from this ore were concentrates and bullion containing: 


CORO ren eee ee Sw se enh P88. 349,866,000 pounds 
SOC Pe tea es Ne ete CRON SO Pee ee 1,788,000 ounces 
SS Vee ee OO Te ea Be a ees 7,270,000 ounces 
Fa ee Up ESS ota oe Ut ee Oe TE 0 Or 518,940,000 pounds 
and 

Pyrite concentrate (to sulphuric acid plants) 3,220,000 tons 


The able assistance rendered by the Department Heads and Staff is gratefully acknowl- 
edged. The continued support of the Officers and Directors of the Company is greatly 
appreciated. 


Respectfully submitted, 


Noranda, Quebec. W. D. JAMIESON, Eng., 
January 8, 1968. Manager. 


SUMMARY OF EXPLORATION AND DEVELOPMENT — 1967 


Diamond 

Level Drives Raises Total Slashing Drilling 
(Advance in Feet) (Cubic Feet) nw 

P10 8 ee nes a = = = - 253 
O20 Ge ae, eee. Bae: - — - — 699 
500 Ge ee EE 340.0 ~ 340.0 2,783 3,415 
OOO sete cata Jee ae ees - -- _ - 2,070 
(WoO) Bion Sine St Seer - - - - 272 
EUG) Sle ee ee - ~ ~ - 3,048 
(Re ALO). Soret eecetnst seen - - - - | 2s 
10,6 PROS Either 2590 _ DEO5 = 847 
TOON ee Fae yt t - - - - VOo7 
IAN te a ee 160.5 - 160.5 820 6,101 
234 Oe cant ee ie 312.0 - 3120 192 14,723 
DO) here eect eee 118.0 ~ 118.0 = 4,325 
Dio {Pt ER aae wee mere 9.0 _ 9.0 324 740 
DLS Se Reine Rea — _ is as 620 
VION aly — = - ~ 3,096 
UPA). occio see etre = = — ~ 1,567 
C40 fs Ce ae eee ee _ - ~ = 3,274 
0 1k “Oke SRAERECE A, Oo - = a tae 1,955 
ChefAN Dc or ee Sew eee - - - “ 4,308 
Tg Rees eee 232.0 8.0 240.0 S 4,687 
From Horne Mine -.-..-- = _ = S 3,219 
Rate: oot aes ree 1,431.0 8.0 1,439.0 4,119 61,939 
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Balance 


Decembe 
(With comparati 


Aso EMES 
CURRENT 1967 1966 
Cash ‘Including: short: tertmmcdepostts sccm ere $ 6,570,858 $ 630,383 
Bonds. —— at COst 25.) es ee ee ee 500,000 9,389,300 
(quoted market value $500,000) 
Accounts receivable. and accrued interes! 22 eee 83,056 120,234 
Concentrates and metals sold, in transit and on hand 2,513,112 2,399,866 
(estimated net returns under sales contracts) 
Stores and prepaid expenses: = = ae eee nabs eR) DASE 446,187 458,108 
10,113,213 12,997,891 
Special refundable tax __... SN am WEES Se Aad Vs PR TE Pe ARE chee 105,860 94,100 
INVESTMENTS — at cost 
Shares .in marketable. securities ue ee ee eee 6,515,174 2,904,893 
(quoted market value $10,493,614) 
Other: investments ses... 52 ee ee ee 132,150 120,830 
6,647,324 | 3,025,723 
FIXED — at cost 
Plant; buildings arid) QUID Mme tit ieee eae ee ee ee 12,019,764 11,967,828 
Less: Accumulated allowance for depreciation —....  Ss«*d' 053, 556.4 10,843,042 
966,200 | 1,124,786 
Mining “properties : 2's sos 0s ey ee ees ee ee 1,052,583 1,052,583 


$18,885,180 $18,295,083 


AUDITOI 


To the Shareholders of 
Quemont Mining Corporation, Limited: 


We have examined the balance sheet of Quemont Mining Corporation, Limited as at December 31 
1967 and the statements of operations and earned surplus and source and use of funds for the year ther 
ended, Our examination included a general review of the accounting procedures and such tests o' 
accounting records and other supporting evidence as we considered necessary in the circumstances. 
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hheet 
1, 1967 


ures for 1966) 


LIABILITIES 


CURRENT 


Pecounts: PAYODIaLOnd: GceErUed, DOVrOlls = ee ee 


Dividends unclaimed 


Provision for taxes 


CAPITAL AND SURPLUS 
Capital Stock: 

Authorized — 2,500,000 shares of no par value 

Issued — 2,102,168 shares fully paid 


Earned surplus — per statement ee ony. sD 


On behalf of the Board: 


W. S. ROW 
R. V. PORRITT 


Directors 


PORT 


In our opinion these financial statements present fairly the financial position of the company as 
st December 31, 1967 and the results of its operations and the source and use of its funds for the year 
hen ended, in accordance with generally accepted accounting principles applied on a basis consistent with 


hat of the preceding year. 
Toronto, Canada, SIME, AYERS & CO., 


-ebruary 16, 1968. Chartered Accountants, 


1967 
$ 503,030 
16,226 
141,600 


660,856 


7,224,338 
10,999,986 


18,224,324 


$18,885,180 


1966 
$ 453,581 
17,026 
119,000 


589,607 


7,224,338 


10,481,138 
17,705,476 


$18,295,083 
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Statement of Operations and 


Earned Surplus 


For the Year Ended December 31, 1967 


(With comparative figures for 1966) 


Revenue 


Value: of productlon = 2-5 eo ee 


Expenditures 


Gost of GGeratlons pics eee nner Fo 


(including $10,930 paid to directors as salaries and fees) 


Other income 


Kiteetiifet vimelngh wlan cule MN ee 


Inferesimecnnec === eae ree Rete Me PC ye See Sp na: 


Income and production taxes 


FedenalimcOme etGx. sees ee wey Dea 


Provincial income taxes 


Quebec duties on mines We ee) 3 5 re Ee 


Depreciation on plant, buildings and equipment 
Net profit for the year 
Earned surplus December 31, 1966 


Adds: Profit’ on bonds t-te ee nn 0 


Recovery of income taxes re prior years 


Recovery of amount previously written off investments 


Deduct: Interim dividends paid 
Earned surplus December 31, 1967 


1967 


$ 7,254,661 


5,149,662 


2,104,999 


297,594 
469,057 


766,651 
2,871,650 


633,595 
193,146 
112,834 


939,575 


1,932,075 
252,081 


1,679,994 


10,481,138 
110,700 


178,650 


12,450,482 


1,450,496 


$10,999,986 


Met TaD 


1966 


$ 8,737,710 


5,931,657 
3,206,053 


233,419 
439,685 


673,104 
3,879,157 


870,715 
262,700 
236,667 


1,370,082 


2,509,075 
364,909 


2,144,166 


10,183,822 
124,675 
130,643 


12,583,306 


2,102,168 


$10,481,138 
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Statement of Source and 


Use of Funds 
For the Year Ended December 31, 1967 


(With comparative figures for 1966) 


1967 1966 
WORKING CAPITAL, beginning of year $12,408,284 | $13,429,692 
SOURCE OF FUNDS: 
Operations 
Sei ONO meee erie Meee ee a ee 1,679,993 2,144,166 
Bereich OM mmm ee te ee a a ee ee 252,082 364,909 
1,932,075 2,509,075 
Procesdsson sales Of tixed assets 2 ee rhe 25,508 — 
Pot ROU DONC Swe meee ct a ee es ee ee ee ea 110,700 124,675 
Recovery of income, taxes re prior years —-___.._ _ — 130,643 
2,068,283 2,764,393 
USE OF FUNDS: 
DYE eae Ek Siena ee SEERA 2 ate ire led ae es Wea eNO remedy Ey 1,450,496 2,102,168 
Bie ersSer S ROUECIICISCO Reta rk ei a ee 119,003 609,161 
DIVOSUIMEI IS UNGINCSOC «ett ce EO Oe 3,442,951 980,372 
Saxcrattay PALL eka Lol Ap he) ema ae ame. en oan Ae NRE See NBEO m2 SEE) a 11,760 94,100 


5,024,210 3,785,801 
cl LSET | Bye) Pd 7 ASR RN bao esto ne oe Gee nal Rane DNnIRL ees mneur erie omanNere Nomen oer eee 2,700,727 1,021,408 


OR certe APELALS  eniciuOlh: VEC. eter es a Sel aiee e ee e $ 9,452,357 $12,408,284 
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